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INTRODUCTION 

The Suspicious Activity Report is produced by the Financial Intelligence Unit (FIU), part of the 
New Zealand Police Financial Crime Group, led by Detective Superintendent Iain Chapman. 
This report is comprised of FIU holdings and open source media reporting collected within the 
last month.  

Background 

The Anti-Money Laundering and Countering Financing of Terrorism (AML/CFT) Act became law 
in October 2009. It is the result of a review of AML/CFT legislation and aims to assist in 
detecting and deterring money laundering, contributing to public confidence in the financial 
system and achieving compliance with the Financial Action Task Force (FATF) 
recommendations. The Financial Intelligence Unit produces this monthly report as part of its 
obligations under section 142(b)(i) and section 143(b) of the AML/CFT Act 2009.  The Financial 
Crime Group is made up of the Financial Intelligence Unit, Asset Recovery Unit, the Money 
Laundering Team, and a headquarters group. 

Financial Intelligence Unit  

The Financial Intelligence Unit is led by Detective Inspector Christiaan Barnard and has been 
operational since 1996. Its core function is to receive, collate, analyse and disseminate 
information contained in Suspicious Transaction Reports, Prescribed Transaction Reports, and 
Border Cash Reports. It develops and produces a number of financial intelligence products, 
training packages and policy advice. The FIU participates in the AML/CFT National Coordination 
Committee chaired by the Ministry of Justice, and chairs the Financial Crime Prevention 
Network (FCPN).  It is a contributing member to international bodies such as the Egmont 
Group of Financial Intelligence Units and the Asia/Pacific Group on Money Laundering.  

Asset Recovery Unit  

The New Zealand Police Asset Recovery Unit is led by Detective Inspector Craig Hamilton and 
was established in December 2009 specifically to implement the Criminal Proceeds (Recovery) 
Act 2009 (CPRA). The ARU is the successor to the Proceeds of Crime Units, which were 
established in 1991, and was combined with the FIU to create the Financial Crime Group. The 
CPRA expanded the regime for the forfeiture of property that has been directly or indirectly 
acquired or derived from significant criminal behaviour. It is intended to reduce the 
possibilities for individuals or groups to profit from criminal behaviour, to reduce the 
opportunities they have to expand their criminal enterprises, and act as a deterrent for 
criminal activity. There are five Asset Recovery Units (ARUs), based in Whangarei, Auckland, 
Waikato/Bay of Plenty, Wellington, and Christchurch.  

Money Laundering Team 

The Money Laundering Team (MLT), led by Senior Sergeant Andy Dunhill, is the newest 
element of the FCG and was established in 2017 to target money laundering risks and reduce 
the investigative gap for financial investigations in organised crime. The MLT investigate 
criminal offenders moving the proceeds of predicate offending. The focus of the team is on 
disrupting and dismantling facilitators assisting organised criminal groups to hide illicit funds, 
including complicit Designated Non-Financial Business and Professions (DNFBPs) and other 
third parties such as money remitters.  
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FINANCIAL INTELLIGENCE UNIT UPDATE 

Notes from the Head of FIU 
Detective Inspector Christiaan Barnard 

 

This month saw the termination of Operation Ida, which in 

addition to making 10 arrests and restraining $10 million in 

assets, concludes a trilogy of Financial Crime Group operations 

(Martinez and Brookings) targeting money remitters.   

The National Risk Assessment (NRA) has identified money 

remittance as the sector with the highest money laundering risk, and the NRA has driven the 

deployment of both DIA supervisory resource, and more recently law enforcement resource, 

to focus on this sector.  Criminal facilitators who operate in the world of money remittance 

move the proceeds of our most serious drug offending.   

New Zealand criminals source methamphetamine, cocaine, and ecstasy from offshore.  They 

need to employ methods to both pay for their product, but also take advantage of borders to 

obscure layering in foreign jurisdictions.  The money laundering risk in New Zealand associated 

with drug dealing is estimated to be $700 million per annum.  Investigating the movements of 

funds in and out of New Zealand will continue to be a focus as preventing and deterring money 

laundering reduces the associated harm that drug crime causes in our communities. 

Domestically, our organised crime offenders have a penchant for property, vehicles, and 

hoarding cash.  Among the lawyers, real estate agents, accountants, and car dealers are a small 

number of criminal operators who actively assist their criminal clients to launder their ill-

gotten gains.  There is another small group who are wilfully blind to the activity of their clients.  

There is a third group of professional facilitators who do not understand the money laundering 

risk.  In many regards, this third category currently pose the biggest risk as they will not ask the 

right questions or report the bad actors when they need to.  With education and compliance 

action, this third group will hopefully get smaller and smaller.   

Finally, is the majority – the law-abiding AML compliant professionals who are doing what they 

can to harden the New Zealand economy against organised crime.  Law abiding reporting 

entities need to be using the AML/CFT Act to drive criminal business to the margins – into the 

arms of the criminal operators and the wilfully blind, as this will make the targeting of these 

criminal facilitators by Police much easier.  Our NRA will inform our deployment, and the phase 

2 entities sit just below money remitters in the Medium/High risk category and all I can say is 

watch this space as Police are committed to making our country the safest place to live and 

work and we will do this by making New Zealand the most difficult place in the world for 

criminals to do business. 

Remember – know the risk, ask the questions, and report your suspicions to the #nzfiu.  

https://www.police.govt.nz/news/ten-one-magazine/watch-insights-operation-ida
https://www.police.govt.nz/news/release/police-restrain-6m-worth-luxury-vehicles-and-properties-sophisticated-money-laundering
https://www.police.govt.nz/news/release/six-arrested-5-million-assets-restrained-major-money-laundering-investigation
https://www.police.govt.nz/sites/default/files/publications/fiu-nra-2019.pdf
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FIU News 

Outcomes of the FATF February 2021 Plenary 

The FATF published a press release announcing the outcomes of the February 2021 Plenary -  

held virtually - including the Mutual Evaluation of New Zealand.  The Plenary found that New 

Zealand’s measures to combat money laundering and terrorist financing are doing well, 

particularly in the areas of confiscation and recovery of criminal proceeds and international 

cooperation.  However, the Mutual Evaluation also found that New Zealand needs to focus on 

improving the availability of beneficial ownership information, strengthening supervision and 

implementation of targeted financial sanctions.  

The full report will be published by the FATF in April. 

 
Suspicious Activity Reporting to the FIU with New Indicators 

The FIU is continuing to see over 99% of SARs and STRs reported with selected indicators in 
February 2021.  As seen in previous periods, the most often selected indicator category is 
Unusual Transaction or Activity.  

 

 

 

 

 

 

 

 

 

 

 

 

Of the eight indicator codes in this category, UNT3 (Financial Profile) is the indicator most 
often chosen by a large margin and is often paired with the UNT4 (Level/Volume) indicator. 
Reporting entities do not select Unusual Transaction/Activity in isolation however, these codes 
are almost always combined with at least one other category indicator.   

http://www.fatf-gafi.org/publications/fatfgeneral/documents/outcomes-fatf-plenary-february-2021.html
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The indicators most often selected with UNT3/UNT4 are Cash1 (Large Deposits) followed by 
HRJ2 (High Risk Jurisdiction) and THP2 (Third Party). 

 

 
ARU News 

$500m Restraint Update 

At the end of February 2021, asset restraints had increased to $467m cumulative since July 

2017. The top three predicate offences remained as money laundering (53%), drugs (28%) and 

fraud (13%).  
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EMERGING TECHNOLOGIES: NFTs 

What are NFTs? 

Non-fungible tokens (NFTs) have gained media 

attention in the last few weeks after a digital artwork 

by the artist Beeple was sold for US$69m (NZ$96m) 

after a two-week online auction conducted by 

Christie’s.  

‘Non-fungible’ refers to a physical or digital item that 

is unique and cannot be replaced with something else. 

An NFT is similar to a certificate of authenticity for a digital object like a work of art, a 

collectible card, or an image. The unique digital file is stored on a blockchain, with any changes 

in ownership verified by a worldwide network. The chain of custody is marked in the file 

permanently, and it is practically impossible to alter that information.  

Non-fungible digital assets have been around since the 

beginning of the internet – e.g. domain names, video game 

costumes – but the ownership of them has proven 

complicated. Blockchains provide a coordination layer for 

digital assets, providing users ownership and management 

permission.  NFTs further allow the ownership of these 

digital assets to be transferred on open digital marketplaces.  

Fungibility is relative; it only applies when comparing multiple things. For 

example, when travelling, airline tickets could be offered in economy 

class, business class and first-class. While each ticket is roughly fungible 

within its class, an airline wouldn’t swap an economy class ticket for a 

first-class ticket. Similarly, two non-fungible tokens are not 

interchangeable.  

However, the NFT file doesn’t contain the digital piece of art, the video clip, or the collectible 

card itself.  The NFT is instead a kind of contract, saying “the owner of this NFT owns this other 

digital file”, often with a link to the digital item of value.  Imagine an NFT as the sign next to an 

artwork hanging in a museum stating who it is on loan from.  Anybody can still save a copy of 

Beeple’s digital artwork to their own hard drive. The NFT only authenticates and records the 

origin of the artwork and who holds the certificate of ownership.  

When the art object attached to the NFT is freely available on the internet, it is difficult to see 

why it would have any value at all.  That is where the market plays a part; NFTs approximate 

the way that art and trading cards can function as financial instruments for investors. NFTs 

follow the same principle as fine art – anything unique and verifiable can become a place to 

park money and make returns.   

As NFTs can be traded in online marketplaces, they are a way for some artists to make money 

from digital art.  Royalties can be built into the artwork directly, so that each time the artwork 

is sold, or changes hands the artist is paid a percentage.  There are now several marketplaces 

for NFTs, including OpenSea, Rarible, and Nifty Gateway, which allow participants to buy and 

Fungible [noun]:  something such 

as a currency, share, or goods, 

that can easily be exchanged for 

others of the same value and type.  

(Cambridge Dictionary) 

 

https://www.christies.com/features/Monumental-collage-by-Beeple-is-first-purely-digital-artwork-NFT-to-come-to-auction-11510-7.aspx
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sell and even to showcase their purchases like in an online gallery or museum. Many 

marketplaces accept Ethereum’s cryptocurrency ether, but anyone can sell an NFT for any 

available currency including fiat.   

Financial Implications 

NFTs are not yet subject to the kind of financial regulation other kinds of crypto assets are 
required to abide by.  And while the data on the ownership of NFTs is stored on the NFT ledger 
and is public and verifiable, it is also pseudonymous. The blockchain preserves transactions, 
but it cannot identify original sources of funds.  It is possible that NFTs will be used as another 
vehicle for speculation, but more worryingly, as a way to layer or integrate dirty money.  

A report by NonFungible.com shows that in 2020, NFT trading was worth over US$250m 
(NZ$349m), an increase of almost 300% from the previous year.  A report from Opensea 
reveals that the number of art sellers has grown over 500%, from 1,395 in June 2020 to over 
8,770 in December 2020.  The report also stated that at the end of 2020, there were 12 NFT 
millionaires (those with sales over US$1m).   

 

What is the blockchain? 

Simply put, a blockchain is a type of database.  

A database is a collection of large amounts of information stored electronically on a computer 

system that is designed to be accessed, filtered, and manipulated quickly and easily by many 

users at once.  Large databases achieve this by holding data on servers made of powerful 

computers – sometimes using hundreds or thousands of computers.   

The key difference between a typical 

database and a blockchain is the way the 

data is structured. A database structures 

its data into tables whereas a blockchain, 

like its name implies, structures data into 

batches of transactions (blocks).  Each 

block is linked to the previous block using 

the cryptographic signature (‘hash’) of 

the previous block in the chain.  

The goal of blockchain is to allow digital information to be recorded and distributed, but not 

edited.  While the blockchain concept began as a way to record transactions of decentralised 

currency (i.e. Bitcoin), it is a reliable way of storing data about other types of transactions as 

well. Blockchains are shared records — databases stored, maintained and updated by multiple 

parties, with no central authority. Two mechanisms are used to ensure legitimate use and 

maintain a single version of the truth:  

1) Cryptography (a branch of mathematics) enables only legitimate transactions to be 

processed.  

2) ‘Consensus mechanism’ schemes determine how a shared database is updated, so 

everyone shares a single view of what’s true. 

Blockchains move trust from central parties (e.g. banks) to network participants, enabling 

information and governance to be shared.  By doing so, Blockchains enable decentralisation.   

https://nonfungible.com/blog/nft-yearly-report-2020
https://opensea.io/blog/announcements/introducing-the-collection-manager/
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For example, the Bitcoin blockchain consists of thousands of 

computers, but each computer or group of computers that 

hold its blockchain is in a different geographic location and 

they are all operated by separate individuals or groups of 

people.  These are called nodes.   

Each node has its own full 

copy of the chain - a 

record of the data that has 

been stored on the 

blockchain since inception 

– that gets updated as 

fresh blocks are processed 

and added by consensus. When decentralised, the blockchain 

system makes an irreversible timeline of data; each block in 

the chain is given an exact timestamp when it is added to the 

chain. This decentralisation prevents fraud (in theory), 

because one change in any block in the history of the chain 

would be widely noticed.  

How are Blocks Added? 

For a public blockchain, the decision to add a block to the 

chain is made by consensus. This means that the majority of 

the nodes in the network must agree that the block and the 

transactions in the block are valid.  Whenever a block is 

added to the blockchain, all the participating nodes are 

required to authenticate and approve the transaction.  

A Deeper Dive 

Adding transactions to the blockchain requires substantial 

computer processing power; this process is referred to as 

mining. The blocks are processed by miners, who are only 

compensated if they are the first to solve the unique 

mathematical problem that meets a certain set of 

requirements for the block they formed.  Miners must be a 

node on the network, but not all nodes are miners.  

Every miner constructs their own block of transactions. 

Multiple miners can select the same transactions to be 

included in their block, but only the first miner to solve the 

mathematical problem and have their block verified by 

consensus will have their block added to the chain. Each 

blockchain sets its own maximum block size, which guides a 

miner on how many and which transactions to include in their 

block. On the Bitcoin blockchain, the maximum block size of 

one block is 1 MB of data.   

Key terms 

Cryptography - the use of special 
codes to keep information safe in 
computer networks. 

Cryptographic hash function – an 
equation used to verify the validity 
of data; it takes inputs of various 
lengths and returns outputs of a 
fixed length. 

Decentralised currency – bank-free 
method of transferring wealth or 
ownership without needing a third 
party. 

Hash - a string of characters that 
are a unique identifier for a block. 

Hashing – generating a value from 
a string of text using a 
mathematical function. 

Metadata – information that is 
given to describe or help you use 
other information. For example, an 
image may include metadata that 
describes how large the picture is, 
when the image was created, 
where the image was created, etc. 

Miners – people who install and 
run special blockchain mining 
software. 

Nodes – a computer with 
blockchain software that has 
joined a blockchain network. 
Nodes store, spread and preserve 
blockchain data. 

Proof of work – a form of 
cryptographic proof in which one 
party proves to others (verifiers) 
that a certain amount of 
computational effort has been 
expended for a particular purpose.  
Verifiers can subsequently confirm 
this expenditure with minimal 
effort.  

Target hash – a numeric value set 
by the nodes in a blockchain that 
indicates the difficulty of finding a 
successful hash solution. A test 
with a large value of target hash is 
easier to pass than a smaller target 
hash, as the solution is required to 
be equal to or less than the target 
hash. 
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Each block’s problem is equally difficult to solve and is used to verify the legitimacy of the 

transactions.  The process of finding the solution is known as “proof of work”.  

 

A block will only be accepted on the blockchain if its digital signature meets the requirements 

set by the blockchain protocol. For example, if the blockchain requires a hash that starts with 

two leading zeros, a hash generated with only one leading zero (such as above) would not 

qualify.  The number of leading zeros indicate the difficulty of the mathematical problem, with 

each additional zero adding complexity.  

Because the transaction data and metadata (block number, timestamp, etc) are known and 

cannot be changed, a small specific piece of data is added to every block that has no purpose 

except for being changed repeatedly in order to find a valid signature.  This data is a 

completely random string of numbers and is unknown. It is called the ‘nonce’ and is the 

number that miners are solving for.  Nonce is an abbreviation for “number only used once”. 

Fortunately, there isn’t just one solution. Miners are trying to solve for a hash that is equal to 

or less than the target hash set by the blockchain. In the example above, the ‘-‘ symbol was 

inserted between ‘money’ and ‘laundering’, but a few other symbols on the keyboard would 

also produce one leading zero in the hash.   

Effectively, high-powered computers are making guesses of random strings of numbers as fast 

as possible. Getting the right answer before another miner relies almost entirely on how fast a 

computer can produce random numbers and hashes. 

Hash Example: 

Block 1 is a record of only one transaction. Marie sends 10 Bitcoin to Scott. This specific 
string of data now requires a signature. In blockchain, this signature is created by a 
cryptographic hash function (hash).  A cryptographic hash function is a very complicated 
formula that takes any string of input and turns it into a unique 64-digit string of output. 
For example, if you insert the words ‘money laundering’ into the SHA256 hash generator, 
the encryption of that specific string of data, or hash, is: 

CC89F8A27121743632068F57312419D21A6A8443F19EF7015AE29BA7D32B6C54 

If a single digit of the input changes, including a space or capitalising a lowercase letter, 
the hash will also change. In our example, if a divider is added (‘money-laundering’), the 
hash is now:   

036B3AE59CA8E4B43A21C75FB293580FEC21704D9C3EE22AF845F2C5224577F0 

A cryptographic hash function always gives the same output for the same input, but 
always a different output for different input. This cryptographic hash function is used in 
blockchains to give the blocks their signatures. 

https://passwordsgenerator.net/sha256-hash-generator/
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Once a miner has solved the hash for their current block, the other nodes must verify their 

proof of work. They do this by taking the string of data of the proposed block and hashing it 

themselves to see if the output indeed leads to a valid signature (signatures are difficult to 

solve, but easy to verify). If the signature is valid, the other nodes will confirm its validity and 

agree via consensus that the block can be added to the blockchain.  

As more blocks are added, the chain and the data within it becomes more secure. For example, 

if a transaction is included in block 502, and the blockchain is 507 blocks long, it means that 

transaction has had 5 reconfirmations (507–502). It is referred to as a confirmation because 

every time another block is added on top of it, the blockchain reaches consensus again on the 

complete transaction history, including the transaction and the block. The more confirmations 

a transaction has, the harder it is for attackers to alter it. 

Blocks are created consistently, not only when there are transactions. Blockchains have 

specific goals on how often blocks should be added to the chain and will adjust the difficulty of 

the target hash to speed up or slow down the frequency of blocks added. This is done by each 

node calculating the average time taken to add a block over a set period of time. For example, 

Bitcoin’s goal is to add a block every 10 minutes, and its blockchain’s nodes calculate the 

average speed approximately every 2 weeks. The difficulty level of adding a block in August 

2020 was more than 16 trillion.  That is, the chance of a computer producing a hash below the 

target was 1 in 16 trillion. The difficulty as of February 2021 is 1 in 21 trillion. 

Putting It All Together 

Most NFTs are part of the Ethereum blockchain. Ethereum has a cryptocurrency like Bitcoin, 
but its blockchain also supports NFTs. Other blockchains can (and do) implement their own 
versions of NFTs. 

To get an artwork or other digital item listed for sale by one of the marketplaces (e.g. 

Opensea), a person will need to create an account with the marketplace, enter the details of 

their item (image, video or audio file) and then name the NFT.   

Once created, the NFT can then be listed on the marketplace, but there will be a fee to cover 

the Ethereum blockchain transaction cost.  This cost is a fluctuating price that miners charge to 

solve the mathematical problem in order to write new data on the Ethereum blockchain. 

https://www.blockchain.com/charts/difficulty
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INTERNATIONAL AML/CFT NEWS 

Colombia 

Gold exports ‘more attractive than cocaine’ to Colombia’s criminal gangs, research 

finds  

In February, Global Financial Integrity (GFI), a Washington DC-based 

think tank focused on illicit financial flows, published its latest report 

‘The Gold Standard’ in collaboration with Cedetrabajo, a Colombian 

centre for economic studies, and Alliance for Responsible Mining, a 

global initiative focused on small-scale mining. The report examines 

illicit gold mining practices in Colombia and its effects on the local 

mining community, the environment, and trade. 

According to the study, there is a vast difference between the value of 

gold exports declared by Colombian traders and the equivalent import figures in the US.  The 

accumulated value gap over that eight-year period, both from over and under-invoicing gold 

trades, is estimated at around US$2.7b (NZ$3.8b).  GFI reiterates warnings from US State 

Department officials that illicit gold trading can now provide criminal groups with higher and 

easier returns than trafficking cocaine.  

Europol 

Europol breaks €12m card fraud ring 

A cross-border operation coordinated by Europol 

and led by the Spanish National Police and the 

US Secret Service resulted in the dismantling of 

an organised crime group involved in fraud and 

money laundering.   

The criminal organisation set up shell companies 

in the United States and opened bank accounts 

for these companies; the banks issued debit and 

credit cards for these accounts. Retailers in on 

the scam, most of whom were in Spain, used the 

payment cards to finance the available credited 

amounts on the cards, transferring funds to 

accounts owned by the members of the criminal 

network in several EU countries.   

France 

Criminal organisation arrested in Paris for a ML scheme involving authentic Hermes 

bags 

In February, police investigations led to the arrest of 12 people accused of money laundering.  

Investigators estimate the organisation scammed several tens of millions of euros, with 

average sales of approximately one million euros per month (NZ$1.7m). 

https://www.gtreview.com/news/americas/gold-exports-more-attractive-than-cocaine-to-colombias-criminal-gangs-research-finds/
https://www.gtreview.com/news/americas/gold-exports-more-attractive-than-cocaine-to-colombias-criminal-gangs-research-finds/
https://gfintegrity.org/report/the-gold-standard-addressing-illicit-financial-flows-in-the-colombian-gold-sector-through-greater-transparency/
https://cedetrabajo.org/
https://www.europol.europa.eu/newsroom/news/105-arrested-for-stealing-over-%E2%82%AC12-million-us-based-banks
https://www.laconceria.it/en/news/a-scam-in-paris-they-bought-real-hermes-to-sell-them-for-triple/
https://www.laconceria.it/en/news/a-scam-in-paris-they-bought-real-hermes-to-sell-them-for-triple/


THE SUSPICIOUS ACTIVITY REPORT – FEBRUARY 2021 

 

 

 

11 

It is alleged that the organised crime group, led by a 40-year-old Frenchman, recruited 

numerous individuals over a four-year period to pose as customers and purchase authentic 

bags from Hermes boutiques. After an item was purchased, the bags would be delivered to the 

organisation, who would display the bags in a showroom set up to look like a Hermes official 

store. The proceeds of the scam were allegedly invested in real estate in Tunisia and Portugal. 

Pakistan 

Trademark applicants targeted in massive fraud and money laundering case 

The Pakistan government’s Federal Investigation Agency (FIA) published a preliminary report in 

February detailing a large fraud and money laundering investigation involving a company 

based in Karachi called Digitonics Lab.  

In the report, the FIA states that Digitonics operated 213 allegedly fraudulent websites that 

targeted international customers. The full list includes US, UK and Australian sites and can be 

found here. The websites offered low-cost services to customers, including United States 

patents and trademarks.  

United Kingdom 

Money laundering fears as universities accept £52m in cash 

According to an investigation by The Times, at 

least 49 British universities accepted over £52m 

(NZ$101m) in the last five years from students 

paying fees with physical cash. The majority of 

the cash (£7.7m) came from Chinese students, 

with significant amounts also accepted from 

other ‘high-risk’ jurisdictions including Nigeria 

and Russia.  All of the accused universities said 

they had strong due-diligence procedures in place to avoid the possibility of money laundering 

through cash takings. 

In a 2019 report, the National Crime Agency said overseas students were a target for money 

launderers, and in the same year authorities froze 95 UK bank account containing £3.6m 

(NZ$7m). Most of the accounts were held by students.   

United States 

Woman arrested, accused of laundering money for prison inmates   

Authorities arrested an Arizona woman who is accused of money laundering and other felony 

offences. Investigators believe Gabriella Trujillo is linked to a criminal enterprise and deposited 

money into the accounts of dozens of inmates.     

Court documents state that Trujillo had been communicating with inmate Leodan Martinez 

who is incarcerated at the Lewis State Prison. It is alleged that she made more than 300 

deposits to Martinez and 60 other inmates; detectives with the Arizona Department of Public 

Safety suspect the source of funding is drug related.  

https://www.nssmag.com/en/fashion/25074/hermes-scam-resell
https://www.worldtrademarkreview.com/governmentpolicy/uspto-users-targeted-in-massive-fraud-and-money-laundering-case-in-pakistan
https://files.lbr.cloud/public/2021-02/Digitronics%20Lab%20money%20laundering%20domains_1.pdf?ttDkYKWQuqW9vPO_egFe1gsOQFHFUoer=
https://www.thetimes.co.uk/article/money-laundering-fears-as-universities-accept-52m-in-cash-vrc7q6s9b
https://www.fox10phoenix.com/news/arizona-woman-arrested-accused-of-laundering-money-for-prison-inmates
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Corruption 

Ex Malaysian politician arrested over Australian property price rort 

Malaysian authorities have arrested and 

charged a former politician with bribery and 

money laundering over allegations he 

oversaw a scheme to inflate the price of 

Australian property purchases in return for 

kickbacks using a Malaysian government 

wealth fund set up to reduce rural poverty.  

Reporters from Australian newspapers The 

Age and Sydney Morning Herald published the 

contents of a leaked draft investigation report prepared for the Malaysian government by 

auditors Ernst and Young in September 2020. The report, along with offshore bank records 

also investigated by the newspapers, revealed how Mr Allani and other serving and former 

Malaysian officials may have extracted bribes worth up to AU$23.5m (NZ$25.3m) by 

laundering funds via a number of Australian property developments.  

Top Mexico Tax Official Fired for Permitting Money Laundering 

Mexico’s tax authority (Servicio de Administración Tributaria – SAT) has dismissed one of its 

highest-ranking officials, García Gibson, for ‘evident conflicts of interest’ and his participation 

in a scheme that enabled the Sinaloa and Norte de Valle cartels to use HSBC Mexico’s 

infrastructure to launder hundreds of millions of dollars in the early 2000s.  

Gibson was dismissed a few months after Quinto Elemento Lab published their investigative 

report HSBC: the red banknote and the white collar party which revealed omissions made by 

Gibson during his employment at HSBC Mexico, where he presided over the bank’s top anti-

money laundering entity. Quinto’s report also referenced the United States’ Senate’s 2012 

report US Vulnerabilities to Money Laundering, Drugs, and Terrorist Financing: HSBC Case 

History, in which Gibson was mentioned 59 times.   

 

Countering Financing of Terrorism 

US Lawmakers to Examine Crypto’s Role in Domestic Terrorism Funding 

Members of Congress met in February to discuss whether cryptocurrencies and decentralised 

systems may be used to fund domestic terrorism.  

The House Financial Services Committee’s Subcommittee on National Security, International 

Development and Monetary Policy, published additional details about its hearing on domestic 

terror financing, including witness testimony.  Lecia Brooks, Executive Director of the Southern 

Poverty Law Center, stated in her written testimony that encrypted and decentralised tools are 

being increasingly used by far-right extremists, especially after they were expelled from more 

centralised social media and financial technology platforms.  

The hearing was held on 25 February 2021 and can be viewed on YouTube.   

https://www.smh.com.au/world/asia/ex-malaysian-politician-arrested-over-australian-property-price-rort-20210205-p56zzp.html
https://insightcrime.org/news/senior-mexico-tax-official-fired-money-laundering/
https://quintoelab.org/project/hsbc-billetes-rojos-cuellos-blancos
https://www.documentcloud.org/documents/7213595-PSI-REPORT-HSBC-CASE-HISTORY-9-6-1.html
https://www.documentcloud.org/documents/7213595-PSI-REPORT-HSBC-CASE-HISTORY-9-6-1.html
https://www.coindesk.com/us-lawmakers-to-examine-cryptos-role-in-domestic-terrorism-funding
https://youtu.be/srCtXCY9GNg
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*Statistical data for transaction reporting and intelligence products may be updated as new information is processed, and so there may be minor discrepancies between the statistical figures contained in this report and subsequent reports.

SUBMITTED REPORTS to the FIU* FINANCIAL INTELLIGENCE PRODUCTS

2021|
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MONTHLY STATISTICS* |
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2021 2021
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